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TAGS: ETRD, PORG, UNCTAD 

SUBJECT:COMMON FUND: THE SECOND WINDOW 

REFS: A) ISLAMABAD 07637; B) STATE 082918 

1 . EMBASSY ISLAMABAD HAS RAISED QUESTION OF WHETHER 
REFERENCE TO "SECOND WINDOW" IN PARAGRAPH THREE OF REFTEL 
B REPRESENTS A CHANGE IN US ATTITUDE ON THIS COMMON FUND 
ISSUE. IN FACT, US VIEWS CONCERNING "SECOND WINDOW' 

HAVE NOT ALTERED IN SUBSTANCE SINCE UNDER SECRETARY 
COOPER MADE THE STATEMENTS REPORTED IN REFTEL C, PARAGRAPH 
NINE. THE POINT AT ISSUE IS WHETHER A COMMON FUND SHOULD 
BE ENDOWED WITH A FACILITY TO FINANCE NON-STABILIZATION 
LIMITED OFFICIAL USE 
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"OTHER MEASURES." AS THE GROUP OF 77 INSISTS. THE US 
COULD SUPPORT A NON-FIN ANCIAL COORDINATING ROLE FOR THE 
COMMON FUND IN RESPECT TO "OTHER MEASURES," WHICH COULD 
SERVE TO FURTHER COOPERATION AMONG DIFFERING INTERNATIONAL 
ENTITIES DEALING WITH COMMODITY PROBLEMS (E.G.: THE 
INTERNATIONAL DEVELOPMENT BANKS AND PRODUCER/CONSUMER COM 
MODITY AGREEMENTS). HOWEVER, WE BELIEVE THAT NO CASE HAS 
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YET BEEN MADE FOR A COMMON FUND FINANCING ROLE IN THIS 
AREA. UNDER SECRETARY COOPER WAS ADDRESSING THE QUESTION 
FROM THIS PERSPECTIVE IN HIS DISCUSSIONS WITH ASEAN 
MINISTERS LAST WEEK. HIS REMARKS DID NOT IMPLY ACCEPTANCE 
OF A NEED TO CREATE FINANCIAL "SECOND WINDOW" IN THE 
COMMON FUND. THIS AND OTHER ISSUES WILL BE 

TAKEN UP IN FURTHER INFORMAL CONSULTATIONS IN UNCTAD AND 
IN ANY RESUMED NEGOTIATING CONFERENCE ON THE FUND. 

CHRISTOPHER 
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